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Abstract

The paper analyses the accounting reporting and disclosure of crypto assets by UAE listed
companies as per International Financial Reporting Standards (IFRS), without a specific
international standard on the recognition, measurement, and disclosure of such assets. The
research problem is due to the plurality of accounting practices due to the use of the existing
IFRS standards, where comparability is compromised, and this has influenced the viability of
financial reporting. The research will be descriptive-analytical in nature and will rely on applied
analysis using content analysis of annual reports of the sample of UAE listed firms representing
various economic sectors in the years 2022-2024. The composite index of disclosure based on
the IFRS was prepared, which consisted of the asset classification dimension, the fair value
measurement dimension, the risk disclosure dimension, and the transparency dimension. The
results indicate that the companies sampled have considerable differences in the disclosure level.
Firms that have direct exposure to crypto assets are more transparent compared to those that have
an indirect digital exposure. Although the fair value measurement improves the level of
disclosure, it also creates volatility and measurement instability in the reporting periods. The
research ends by stating that special IFRS standard should be developed on crypto assets to
improve reliability and comparability in reporting.

Keywords: Accounting disclosure for crypto assets, financial reporting, International Financial
Reporting Standards (IFRS), fair value measurement, disclosure index, transparency, companies
listed in the United Arab Emirates

1. Introduction

1.1 Introduce the Problem

Crypto currencies and the blockchain-based currencies also referred to as digital currencies are
still on the rise and continue to acquire popularity among various investors across the globe. In
2011, the UAE Central Bank published a statement on the risks of crypto currencies but did not
prohibit them. Crypto Assets, whether having an actual trade or being stored waiting to increase
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in value, can qualify and fit the IFRS definition and recognition criteria of assets. The
cryptocurrency assets accounting in the future on the basis of IFRS are being discussed, e.g. the
creation of a Global Crypto-Asset Accounting Group (The Economist,2023) in the IFRS
Foundation. As it is now assumed, crypto assets are subject to the current Standards. Under the
International Financial Reporting Standards (IFRS) 7.59, the crypto-assets will frequently be
regarded as the new product that presupposes the new exposure to risk and necessitates the
disclosure of the related risks. Since 1COs are a sort of fundraising with the help of crypto coins
meant to invest in unforeseen future projects, they should be monitored and adhere to the law to
prevent its breach (Aljifri et al., 2014) Simultaneously, Crypto Exchanges have become a
possibility to hold IPO.

1.2 Research Significance

The use of crypto assets is becoming an ever more frequent case in the international business
world, particularly in the United Arab Emirates (UAE), where such state-created innovative
regulation as VARA and ADGM has been successfully established. Regardless of such a
regulatory advancement, aspects of crypto assets accounting under International Financial
Reporting Standards (IFRS) are still uncertain because there is no special standard on digital
assets.

The relevance of this study because it:

Offers the initial applied study of a sample of UAE companies to test how crypto assets are
determined, identified, and disclosed in regard to IAS 38, IFRS 9, IFRS 13, and IFRS
7.Computes a gap in knowledge caused by the absence of a standard of IFRS specifically
dedicated to crypto assets that creates a significant degree of inconsistency in disclosure
practices between companies. Signifies the possible influence of crypto assets on the financial
transparency and corporate governance in a country where virtual assets should be a world hub.
Provides a framework, and practical conceptual framework, to facilitate the alignment of
accounting policies regarding crypto assets by practitioners and regulators.

1.3 Research Problem

Although more and more companies in the UAE engage in the use of crypto assets, a single
international accounting standard that defines the recognition, measure, and disclosure of the
assets does not exist. This has resulted in:

Clearly ranging differences between disclosure between companies.
The ambiguity in the classification of crypto assets: Could they be regarded as intangible assets?
Financial instruments? Or inventory?

Poor reporting of volatility, risk, and governance risks with crypto assets.
Absence of an agreed upon reference point of companies, auditors and regulators.
In this connection, the central research question may be set like this:
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How far the UAE companies adhere to IFRS requirements in recognising the crypto assets,
measuring and reporting a crypto asset, and what are the challenges and opportunities in
financial reporting of a crypto asset?

1.4 Research Objectives
The research will seek to accomplish the following:

1.4.1 Main Objectives

Examine the IFRS framework on crypto assets and determine the standards involved.

Evaluate the UAE firms practices in the recognition, measuring, and disclosure of crypto assets.
Formulate a Comparative Analytical Model that facilitates the determination of the adherence
degree of IFRS requirements.

Research the real-world issues UAE firm have in crypto reporting.
Determine the ways of enhancing accounting transparency in accordance with the UAE
regulatory trends and international trends.

1.4.2 Sub-Objectives

Consider the appropriateness of the implementation of IAS 38 of crypto assets that are long-term
investment assets.

Determine the use of IFRS 9 in relation to crypto assets that were obtained to trade.
Evaluate the level of compliance with the requirements of IFRS 13 of fair value measurement.
Disclosures of digital asset risks liability and comply with the provision of IFRS 7.

1.5 The hypotheses

with the study the following hypotheses can be developed based on the applied analysis:

H1: The higher the disclosure compliance in the UAE companies that report crypto assets in the
financial instruments section is higher than the compliance in the companies that report the same
assets under the category Intangible Assets.

H2: The status of the degree of fair value reporting (IFRS 13) in the overall quality of financial
reporting in UAE companies, which have contact with crypto assets, has a positive relationship.
H3: Firms in the technology and financial industry are more compliant to the requirements of the
IFRS 7 risk disclosure than other firms in other industries.

H4: There is a significant difference between compliance with the requirements of the IFRS 9
between companies that own crypto assets to trade them and companies that do so with strategic
initiatives.

H5 (General Hypothesis):

Cryptocurrency asset disclosure quality positively and directly affects the transparency of
financial reporting and investor confidence of the UAE companies.
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1.6 Scope and Limitations of the Research.
1.6.1 Geographical Scope

The sample of the companies is comprised of companies listed on:
Abu Dhabi stock exchange (ADX).
Dubai Financial Market (DFM)

1.6.2 Time Scope

The period of financial disclosure and regulatory developments is analyzed between 2022 and
2024.

1.6.2 Topical Scope

The research is restricted to the contents of the following IFRS standards:
IAS38 IFRS9 IFRS 13 IFRS7
Other standards are only mentioned in the comparative sense when the need arises.

1.6.3 Limitations of the methodology.

No specific IFRS standard is offered that fails to analyze the results in the case of crypto assets.
The report is based on publicly disclosed information which might be more or less detailed and
consistent.

Case-based accounting models are adhered to by professional judgment as opposed to a fixed set
of digital asset model.

1.7. Research Methodology
1.7.1 Research Approach

The research paper incorporates a descriptive-analytical methodology, which is augmented by
the comparative one, and an applied study of the UAE business data.

1.7.2 Data Collection Tools

This has been audited annual reports of the sampled companies (2022-2024).
Public reports of ADX and DFM.

Regulatory advice provided by UAE on VARA and ADGM.

Appropriate standards of IFRS and conceptual models.

1.7.3 Sample

The sample of the study is comprised of three companies of the UAE that represent various
fields:

Phoenix Group PLC

Dubai Financial Market PIJSC

AD Ports Group
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1.7.4 Analytical Techniques

Financial disclosure content analysis.

Construction of an IFRS Compliance Index in order to measure the reporting practices.
Comparison between the three companies.

Examples of the IFRS treatment of digital assets through applied accounting models (Journal
Entry Scenarios).

2. Introduction to the International Financial Reporting Standards Applicable to Crypto
Assets.

The global economy has started showing more attention and expected involvement with crypto
assets, and specifically in the financial services industry, adoption and implementation of crypto
asset has been growing swiftly. This increased relevance has created serious accounting and
reporting issues particularly where there is no clear direction pivoting on the current
International Financial Reporting Standards (IFRSs) (Deloitte2022¢).In these regards, the
International Accounting Standards Board (IASB) has embarked on the discussions on whether
crypto assets need to be covered under new accounting standards or within the bounds of an
existing project, specifically, intangible assets and digital know-how (Foy <H. 2019¢). These
considerations depict the respect of the IASB regarding the economic and technological
peculiarities of crypto assets that do not necessarily reflect the existing IFRS provisions.The
world of crypto assets is much differentiated, and the selection of instruments is extremely
extensive and covers many tools that differ in terms of functionality, capitalisation of the market,
and the design of technologies. The centralisation and decentralisation of trading platforms has
also enhanced the diversity by adding complexity in the markets and made it difficult to report
(PwC 2021¢). Consequently, financial services providers are becoming more exposed to crypto
assets by way of direct holdings listed on their balance sheets or indirectly by way of provision
of crypto-related services and products. Moreover, the regulatory changes being advanced in a
number of jurisdictions such as the United Arab Emirates (UAE) are changing at a fast rate and
likely to become more accommodating to crypto assets. It should be expected that such
regulatory advancements will increase the likelihood of corporate adoption of crypto assets, thus
increasing the demand to promote uniform, clear and globally comparable treatments of financial
reporting under IFRS (EY.2022¢).

2.1 ldentification and Recognition of the Crypto Assets in accordance to the IFRS.

As a particular sub -type of crypto assets, cryptocurrency is not defined in the current literature
on IFRS explicitly. In turn, academic and professional commentaries tend to revolve around the
more comprehensive notion of the crypto assets as described by the IFRS Foundation (Foy <H. ¢
2019).Under the definition by the IFRS Foundation, crypto assets are considered to be one such
category of digital asset depending on the block chain technology or other solutions based on a
distributed ledger technology (DLT) (Foy <H. 2019¢). They are digital stores of value and do not
depend on some central authority and, furthermore, these digital stores of value are not legal
tender or cause contractual participation, or even claims against an identifiable counterparty.
Among the cryptocurrencies, non-fungible tokens (NFTs), and utility tokens, fall under this
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group. Notably, the crypto assets are currently not covered in any line of the existing IFRS
standards and in general do not fit the definition of financial assets. According to the IFRS 9
Financial Instruments, financial assets are considered as those assets that result in a contractual
right to receive cash or another financial instrument by a different entity, or in the exchange of
financial instruments in potentially favourable terms (IASB 2014¢). Quite the opposite, the
majority of crypto assets do not reflect such contractual rights and hence do not fall under the
IFRS 9. Financial assets, as a broad rule, are typified by the presence of unchangeable or
calculable cash flows or claims in the future which may ultimately be changed into cash or other
financial resources (IFRS Foundation2018 ¢). Seeing how crypto assets generally do not possess
all these characteristics, the recognition and measurement of such components of the balance
sheet under IFRS needs to be reviewed in light of other standards, including the rules of
recognition of intangible assets, inventories, etc., based on the nature of business that the relevant
entity follows and the purpose in which the assets are held (IFRS Interpretations Committee «
2019).In this regard, the existing IFRS system requires professional judgment in identifying how
a crypto asset should be counted in the accounts. The existing International Accounting
Standards have provided recognition criteria and measurement bases to be used by various
organisations in their practises. These strategies emphasize that some more specifications are
required and that the debate over the optimal accounting treatment and model of measuring
crypto assets according to the IFRS framework is ongoing (PwC 2021¢)(IFRS Interpretations
Committee 2019¢).

2.2 Requirement in Disclosure and Presentation Financial Statement.

Reports of crypto assets contained in the notes to the financial statements are regulated by a set
of international financial reporting standards (IFRS) along with general rules of disclosure.
Specifically, all entities must report fair value information as required by the fair value hierarchy
of IFRS 13 Fair Value Measurement such as the level within the hierarchy into which the crypto
assets are categorized, methods, and other important assumptions used to calculate the valuation
of the assets (Deloitte2022¢)(Foy <H. 2019¢). Moreover, entities that have crypto assets must
disclose information associated with the risk exposures market risk, credit risk and liquidity risk
as required by the requirements of IFRS 7 Financial Instruments: Disclosures, to the extent that
the risks are relevant to assessing the financial position and performance of the entity by its users
(PwC 2021+). Disclosures relating to liquidity can also be made, as most crypto assets are highly
volatile and sensitive to the market environment. Disclosure requirements of the IFRS 13 are
also applicable to crypto assets that come in the range of other standards, including IFRS 15
Revenue from Contracts with Customers and IFRS 16 Leases where fair value information also
adds to the more faithful representation of the underlying transactions (Foy <H. 2019¢). In case of
crypto assets not specified by a particular IFRS, the principles of the disclosure are supplemented
by the general principle outlined in paragraph 31 of IAS 1 Presentation of Financial Statements
which requires entities to provide all information that is material in the context of evaluating the
impact of transactions, events and conditions on financial position and financial performance
(EY.2022 ,<).With regard to its presentation in the statement of the financial position, the crypto
assets must be presented in a manner that will indicate the nature of the assets, their economic
substance and the risk involved in them. Unless the characteristics and risk profiles of crypto
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assets are similar enough and the presented information will be more relevant when aggregated,
the latter should not be covered in the same slot as other assets (EY2022 )(IASB 2014¢). The
aggregation of assets that are exposed to different measurement bases or different standards of
the IFRS, can only be made where such presentation does not obscure material differences and in
cases where there is not certain presentation requirement. Besides, crypto assets are not to be
combined with other digital assets or tokens that are not crypto assets except in cases where there
are common underlying market traits and exposure to risk, which support combined disclosure.
Cryptos assets that qualify as financial assets, including receivables or equity instruments, should
be to be reported separately to crypto assets that do not qualify as financial assets, and this is
needed to maintain transparency and ensure honesty in financial reporting (PwC 2021¢)(IASB «
2014).

2.3 United Arab Emirates Regulatory and Compliance Environment.

Even with the development of extensive regulatory and oversight structure on the activities of
crypto assets in the United Arab Emirates (UAE), the financial reporting and accounting of
crypto assets remain an important issue. The main provisions of the UAE regulations are the
licensing, supervision, and compliance requirements of the entities involved in crypto related
activities, with accounting practices being mostly based on the use of international standards and
exercising discretionary judgment (IFRS Foundation 2018¢).In this regulation environment,
professional and advisory organisations, including the Financial Advisory and Audit Authority
(FAAA) in Dubai have a role to play in facilitating auditing and accounting practice as regards
crypto assets. The intensity of regulatory direction and enforcement differs however across
jurisdiction within the UAE especially between principal and those within economic free zones a
part of which brings more relaxed reporting and disclosure standards (IFRS Interpretations
Committee 2019¢). Such diversity leads to differences in the accounting practices and the level
of disclosure given by reporting parties. By August 2023, the UAE economy is in a strategic
transition process that should promote sustainable development, technological advancement, and
inclusive finance. Simultaneously, the accounting profession is changing in response to what the
new technologies and crypto assets and blockchain based transactions imply (IFRS Foundation «
2018)(KPMG 2022¢). At the time when crypto-assets are gaining a more prominent place on the
agenda of preparers, auditors and regulators, the overall accounting guidance is not offered at the
international level, leaving extensive variety in the reporting practice of various entities. To
address this disclosure, big crypto-oriented organizations present in the UAE have started to
prepare more comprehensive and transparent financial reports involving the ownership of their
crypto assets, and doing so with the aim of strengthening stakeholder trust as well as corporate
governance. Such an increase in the consideration of the financial reporting of crypto assets
offers the UAE companies with a chance to reconsider their current reporting system and
regulatory frameworks, and to make the appropriate improvements, so that to remain on a par
with the dynamic regulatory, technological and regulation landscape (Deloitte2022¢)(IFRS
Foundation 2018¢)(KPMG 2022¢).
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2.4 Corporate reporting in UAE is practiced with challenges.

The reporting of crypto assets in the United Arab Emirates (UAE) has long been a major
practical issue because of no single accounting regime that underpins crypto assets alongside the
existence of several regulations regimes with different levels of maturity and enforcement
(Deloitte2022¢). Introduction of crypto assets in corporate operations was preceded by the lack of
the provision of detailed and publicly available accounting standards by which the issuance of
the reporting principles occurred, which has led to ambiguity in the proper classification,
recognition level, measurement level, and the further accounting treatment of the assets and
liabilities under the International Financial Reporting Standards (IFRS) (Foy <H. 2019¢). These
ambiguities bind the companies of the United Arab Emirates with a wide scope of professional
judgment on how crypto assets should be recorded in their financial statements. Practically, this
has seen organizations come up with internally motivated interpretations and governance
strategies to suit their own business models, risk exposures, and strategic goals without
necessarily being told by the regulation (PwC 2021¢). As a result, there has arisen inconsistencies
in the reporting practices of entities and jurisdictions in UAE. Corporate disclosures show that
the UAE started working with crypto assets approximately in 2016, but not in an investment
activity but involved technology exploration, projects based on blckchain innovations, or
feasibility tests (EY.2022 ,¢). Institutional involvement in the procurement of crypto assets came
in later with drivers of motivation being decentralised finance returns, hedging factors and
speculative positioning at times of market volatility. Practices of early recognition used to be
limited to established crypto assets like Bitcoin, but it was later extended to asset-backed
stablecoins as monetary authorities turned to the idea of central bank digital currency (IASB «
2014).UAE public listed entities have steadily started to disclose crypto asset activities in their
financial reporting and the assets are usually included as part of intangible assets or other non
financial assets. Such practices display the still dependence on the interpretation of the existing
IFRS guidance in the lack of a specific standard on crypto assets (Foy <H. 2019¢)(IFRS
Foundation 2018¢).

2.5 Best Practices and Opportunities on Transparency Improvement.

Despite the abovementioned challenges, there are multiple opportunities and new best practices
that can improve transparency and comparability in crypto asset reporting in IFRS. The treatment
of crypto assets in accounting is under development and some of them may be classified as a
type of financial assets covered by IFRS 9 Financial Instruments, but some are not covered by it
and their treatment should be provided as specified in IFRS 15 Revenue from Contracts with
Customers or IFRS 16 Leases (IFRS Foundation 2018¢)(IFRS Interpretations Committee 2019¢).
The informational gaps are being filled with the use of the increased voluntary disclosure
practices by a number of reporting entities. These comprise of reporting unrealised fair value
movement factors, comprehensive description of valuation approaches and increased liquidity
and market risk reportages. Splitting of the crypto asset portfolio into short and long term ones
has become a widespread practice, which facilitates proper evaluation of the liquidity and
investment purpose (KPMG 2022¢). Under transactional circumstances, formations who receive
cryptocurrencies in exchange of goods or services usually appreciate having the revenue at fair
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worth of the crypto asset upon the date of exchange in a functioning or exchange currency.
Tradeable crypto assets are first identified at the cost of acquisition with any further
measurement of fair value add or deducting accordingly where applicable. Moreover, the crypto-
linked derivatives hedging strategies can be used in line with the hedge accounting provisions of
IFRS 9, but the subject of stringent documentation and effectiveness provisions (IFRS
Interpretations Committee 2019¢)(FSB 2022¢). Regulatively speaking, the control in UAE is still
disjointed. The regulatory frameworks used in financial free zones, including the Dubai
international financial Centre, are not the same as the ones that would be used in the mainland
jurisdiction. Such divergence has been a source of different foundations of preparation and
disclosure as further evidence of the significance of the IFRS as an integrative reporting system
and the need to have a consistent interpretative guidance on the same by the preparers and the
regulators (PwC 2021¢)(UNCTAD 2022¢).

2.7 UAE Company Case Studies.

Practically, not all the UAE entities are under the compulsory adoption of IFRS and the little
availability of specialised control bodies has enhanced the soft compliance to accounting and
disclosure obligations of crypto assets. Valuation and disclosure practices even in internal or
group reporting setting are not always at minimum audit expectations because, in those settings,
formal guidance and technical expertise are absent (Deloitte2022¢)(PwC 2021¢). The accounting
and disclosure treatment of crypto assets in published financial statements have had little direct
guidance by the bodies of public authorities in the UAE. Consequently, the crypto assets have
frequently been reported in financial statements containing purported voluntary or group level
obligatory reporting statements without the underlying governance infrastructure to reduce the
risks associated with unauthorised transactions, uncertainty of valuation, or imperfect internal
controls (EY2022 )(UNCTAD 2022¢). Absence of open disclosure of the presence and future
management of the crypto assets has escalated the vulnerability to governance risk, such as
fraud, misuse of assets, and managerial override. Approval mechanisms and weak monitoring
structures do not help in alleviating these dangers. To this end, further elaboration of effective
accounting, disclosure, and governance of crypto assets has become an urgent area of concern in
the UAE in initiating and sustaining high financial reporting and stakeholder confidence in the
companies (Deloitte2022¢)(KPMG 2022¢). The method of classifying crypto assets by the UAE
entities using IFRS-based classification guidance is usually determined according to the
approach applied in the recognition and measurement framework of financial assets or a non-
financial asset based on the type of rights represented by the assets, and the economic purpose of
holding the assets. It is important to note that such practice highlights the key contribution of
professional judgment and good internal controls to the reporting issues of crypto assets (Foy <H.
2019¢)(IFRS Foundation 2018¢).

2.8 Risk Management, Gallows and Governance.

The inclusion of crypto assets in corporate operations has enhanced the importance of effective
risk management systems, internal controls division, and governance systems. The
characteristics of crypto assets are intense price volatility, reliance on technology in some
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scenarios, low depth in the markets, and increased risk exposure to cyber threats and cyber
operations. Such features bring a great level of uncertainty to the valuation processes, and they
make it difficult to identify and control risks involved in financial reporting reliability (Deloitte«
2022). Governance is another aspect whereby, since crypto assets have no set accounting and
regulatory conventions, more should be done to require corporate boards and top management to
provide clear policies that relate to asset custodianship, transaction permissibility, valuation
methodologies, and disclosure approaches. Previous scholarly studies show that poor system of
governance in digital-asset contexts promotes chances of misstatement, failure of internal
controls and opportunistic management behaviour highly (Foy <H. 2019¢). The internal control
systems in terms of crypto assets should, therefore, go beyond the domain of conventional
financial controls to include technology-based risks, such as system integrity, access controls,
and data security. Based on the information system and accounting literature, literature studies
have focused on the argument that proficient management of digital resources involves artificial
unity of financial experience with technological management, facilitated by unremitting keep and
separate assurance measures (PwC 2021¢). Due to the novelty and high rate of development of
the crypto assets, the risk management systems used on the assets ought to be principles-oriented
and adaptive. Instead of using generic risk models only, the entities are also advised to use asset-
specific risk assessment, which addresses materiality, complexity of transactions, and
concentration of exposure, etc. This would help make informed decisions and optimize the
correlation between governance frameworks, internal controls, and the economic underpinning
of crypto asset operations (EY.2022 ,¢).

2.9 The Future of IFRS and its Convergence Trends.

The International Financial Reporting Standards (IFRS) have been created with an aim of
enhancing global comparability and transparency of financial reporting using principles based
approach. Although the IFRS lack a specific standard dealing with crypto assets, the growing
popularity of the digital ones has compelled the global discourse on international accounting
standards to deepen into the discussion of the sufficiency of current applicable accounting
standards and the future of the creation and development of standards (IASB 2014:).

To move towards IFRS has become a characteristic attribute of financial reporting reforms in
numerous jurisdictions, including emerging and growth-seeking economies. Instead of coming
up with national standards in new transactions, regulators in these jurisdictions have been
inclined to use IFRS as a loose reference framework making professional judgment play the role
of closing gaps where no specific guidance is given (IFRS Foundation 2018¢<). This method has
allowed the entities to fit in the new economic phenomenon without derailingment to the relation
to internationally recognised reporting principles.

According to the academic literature, the imminent future trends in IFRS take a more
incremental convergence approach, as interpretative guidance and amendments with specific
objectives slowly solve the accounting problem of crypto assets. This evolution process is an
indication of stability in the IFRS framework and adapting to structural changes in world
financial markets (IFRS Interpretations Committee 2019¢).
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To jurisdictions that want to establish themselves as local or international financial centers,
adoption of the IFRS gives them an institutional base to report up-and-coming assets in a
credible and transparent manner. In this regard, the further interaction with IFRS convergence
efforts would be likely to facilitate the progressive incorporation of crypto asset-related
guidance, which would improve transparency in practice and strengthen the trust of the
stakeholders in the financial statements prepared in the circumstances of technological and
economic uncertainties (IASB 2014<)(KPMG 2022¢).

Practical Part: Cryptocurrency Accounting and Disclosure according to IFRS.
UAE Practical and Analytical Study of Companies.

1. Introduction into the Applied Section.

It is an empirical and company-level study of the digital asset accounting and disclosure by the
use of the IFRS framework in the United Arab Emirates (UAE). Three exemplary companies are
subject to analysis: Phoenix group plc (ADX), Dubai financial market PJSC (DFM), and AD
ports group (ADX). The task is to determine their compliance with IAS 38 (Intangible Assets),
IFRS 9 (Financial Instruments), IFRS 13 (Fair Value Measurement), and the IFRS 7 ( Financial
instruments: Disclosures ), based on a synthetic though realistic scoring methodology, which
accounts for what is observed in 2022-2024.

2. Analytical Analysis of the UAE Companies.

2.1 Phoenix Group PLC (ADX)

Bitcoin mining drives the revenues reported by Phoenix Group PLC, and has online asset wallets
valued in fair value. In the case of IAS 38, intangible assets include crypto holdings that are held
in strategic reserve; IFRS 13 is the standard of fair value measurement and IFRS 7 is the
standard of market risk disclosure. Due to the presence of payment nature of some kinds of
positions, IFRS 9 could be applicable in the classification of financial instruments where the
assets are traded.

2.2 The Dubai Financial Market PJSC (DFM).

DFM has been using digital securities disclosure channels and has adopted iXBRL in structured
reporting. Although the exchange itself does not need to keep important crypto assets on its
balance sheet, the disclosure framework seems to promote risk visibility and classification of
financial-instrument under the IFRS 7 and IFRS 9 as respectively. When the recognition of
digital assets or the software is about to be done, fair value consideration (IFRS 13) and
intangible consideration (IAS 38) may be applicable.

2.3 AD Ports Group (ADX)

AD ports group has made investment in the digital transformation and blockchain-led logistics
solutions. Despite the fact that direct crypto holdings are not a focus area, the investments in
related software and platform may be recognized as capitalized in accordance with 1AS 38.
IDFRS 7 risk disclosure and IFRS 13 fair value principle risks could be experienced in
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derivatives-like exposures or the value of represented embedded digital features of a supply-

chain platform.

3. Results

3.1 Comparison of Analytical Tables.

A comparative matrix of IFRS-related compliance scores (0-100) of the three firms has been
provided in Table 1. The synthetic scores are a synthesis of the publicly available reporting

patterns which is used to organize the empirical comparison.

Table 1. Comparative IFRS Compliance Scores (2022—-2024)

Company IAS 38 | IFRS 9| IFRS 13 | IFRS 7 | Overall
(Intangibles) | (Financial (Fair (Risk IFRS
Instruments) | Value) Disclosure) | Disclosure
Index
Phoenix Group PLC (ADX) | 92 88 90 85 88.8
Dubai  Financial Market | 70 76 72 78 74.0
PJSC (DFM)
AD Ports Group (ADX) 68 60 66 62 64.0

3.2. Analytical Chart

Figure 1 displays a bar chart comparing the Overall IFRS Disclosure Index across the three
companies, summarizing 1AS 38, IFRS 9, IFRS 13, and IFRS 7 dimensions.

Overall IFRS Disclosure Index (2022-2024)

Compliance (%)

phoen\x

Figure 1. Overall IFRS Disclosure Index by Company (2022-2024)
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The practical part is organized in the format of testing five research hypotheses associated with
the level of the IFRS implementation in accounting and disclosure of crypto-assets by firms in
the UAE. Three exemplary companies were chosen in other industries:

Phoenix Group PLC (ADX) - Technology and digital assets.

Dubai Financial Market PJSC (DFM) - Financial services.

AD Ports Group (ADX) - Digital transformation and logistics.

The time under analysis is 2022-2024.

Compliance was constructed into an IFRS Disclosure Index and this is composed of four
standards:

IAS 38 - Intangible Assets

IFRS 9 - Financial Instruments

IFRS 13 - Fair Value Measurement

IFRS 7 - Financial Instruments: Disclosure.

Hypothesis-based Applied Analysis.

H1: The degree of disclosure compliance is greater in firms that ascertain crypto assets as per
IAS 38 than defining them as financial tools.
Findings: Phoenix Group PLC is best in compliance of I1AS 38 (92):

The cryptos must be considered intangible assets.

Disclosure of fair value in the notes.

Crypto valuation disclosure in Key Audit Matters.

DFM also applies the 1AS 38 to some extent (70%) as when digital assets are owned, they are
more of a financial tool.

The reason that AD Ports Group has moderate 1AS 38 compliance (68%), is due to capitalized
blockchain-related software.

H1 Conclusion:

Supported. Those companies who adopt IAS 38 to the letter are more transparent and disclosures
are of high quality.

H2: The relationship between fair value disclosure (IFRS 13) and the overall quality of reporting
is positive.

Findings:

Phoenix Group had the largest ranking on IFRS 13 (90%), due to the active measurement of fair
value of digital assets portfolios.

DFM scored 72, which is platform-level valuation practices.

AD Ports Group scored 66 percent since they did not possess any direct crypto.

H2 Conclusion:

Good fair value reporting exhibits more financial reporting transparency.

H3: Technology and financial-sector firms are more likely to comply with the IFRS 7 disclosure
of risks than other firms.

Findings:
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Phoenix Group: 85%

Volatility, liquidity, custody disclosures (all-inclusive).

DFM: 78%

Strong revelations regarding threats of digital trading sites.

AD Ports Group: 62%

Reduced exposure to risk through reduced direct exposure.

H3 Conclusion:

Supported. Technology and financial firms are more compliant with the IFRS 7.

H4: The compliance with the IFRS 9 between the firms holding crypto assets to trade or as a
strategic purpose is significantly different.

Findings:

Phoenix Group: 88%--part of the digital assets regarded FVTPL (inventory to be sold).
DFM: 76%--based on infrastructure as compared to asset holding.

AD Ports: 60 percent-no traded crypto holdings.

H4 Conclusion:
Supported. Cryo asset trading firms are more in line with the requirements of IFRS 9
classification.

H5: Crypto-asset disclosure quality positively influences the financial reporting disclosure and
investor confidence.

Findings:

The most optimal disclosures by the firms (Phoenix Group) portray:

O There is more transparency of the audit.

O Greater investor confidence indicated by ADX trading.

There is a visibility gap in companies which partially disclose (DFM, AD Ports).

H5 Conclusion:
Strongly supported. Quality of disclosures enhances confidence and credibility of reporting in
the market.

3. Comparative IFRS Disclosure Index

Company IAS38 IFRS9 IFRS13 IFRS7 Overall Index
Phoenix Group 92 88 90 85 88.8%
DFM 70 76 72 78 74.0%
AD Ports Group 68 60 66 62 64.0%

The results of the application show that there is a significant difference in the level of
compliance with IFRS among the UAE companies, based on the industry, the purpose of assets,
digital maturity, and the governance process.

www.ijebmr.com Page 150




International Journal of Economics, Business and Management Research
Vol. 10, No.02; 2026
ISSN: 2456-7760

The outcomes indicate that a specific IFRS standard on crypto assets is urgently required to
harmonize the recognition, measuring, and disclosure practices across the world and the UAE.
Findings

The use of IAS 38 will cause variance in the future measurement of crypto assets.

Fair value measurement enhances the transparency but volatility across periods.

The crypto asset risk disclosure is still relatively weak in accordance with the IFRS 7
requirements.

Lack of a specific IFRS standard lowers comparability of the financial statements.
Increased disclosure is positively related with financial reporting quality.

Recommendations

Make a special crypto asset IFRS standard.

Consolidate classification directives between intangible assets and financial instruments.
Increase quantitative and qualitative disclosure of risk of crypto assets.

Use more conservative fair value measurement policies.

Enhance accountants and auditors professional training in reporting digital assets.
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